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Your application for a change of exempt status from & social organization
‘undst 3ection 501(c)(7)} of the Internal Revermme Code to g charitable and
educational organization under Section 501(e)(3) of the Code has been
- considered., ' _

Your purposs was to encourage higher scholarship, promote friendship, co-

ordinate standards facilitate communication, render aid to all exlsting

chapters and to approve the constitutions of new chapters. You have amended
- your purposes to restrict such purpases to charitable and eduacational

within the meaning of Section S0L{c}(3) of the Code, including, but not
-2imited to the granting of scholarships to deserving students, and te

the encouragement and recognition of higher scholastic standing.

"% - Seetion 501(c)(3) of the Internal Revenue Code provides fer the. exemption
. of: corporations, and any commnity chest, fund, or foundation, organized
and operated exclusively for religieus, charitable, scientific, testing
for public safety, literary, or educational purpoges, or for the pre-
vention of cruelty to children or animals, no part of the net earnings
- of which imures to the benefit of any privato shareholder or individual,
- r— no substantial part of the activitles of which is carrying on propagenda,
B or otherwise attempting, to influence legislation, and which doeg not
participate in, or intervene in (including the publishing or distributing
of statements), any political campaign on behalf of any candidate for
. puhlic office, : '

On thie basis of your stated purposes and the understanding that your
operations will continue as evidanced to date, we have concluded that you
o are exempt from Federal incomé tax since you are erganized for charitable
§ .- and educational purpeses within the meaning of section 501{ec}(3) of the
~ 7+ . Internal Revenue Code, R

The ruling letter issued to you May 11, 1965 is hereby modified to change




Delta Mu Delta Horor Society

"ﬁhe section of the law waich deserivss your organlzation frbm 501(c)(7)
to 501{c)(3) of the Internal Revenue Code and to provide for the
deductibility of contributions.

If distributions are mace to individuals, case histories regarding the
recipients snould bs kep: showing names, addresses, purposes of awards,
manner of salectlnﬁ, relﬂthoﬂshlp, if any, to members, ufficﬁrs, trustees-
or donors of fands_%e _¥ou, iIn order that any and all distributions made
: te individuals can Le sibstantiated upon tequast by the Internal fevenue
"“"'"“‘?’r’iﬁ.‘ce._ ~(Heveras F&_IIng SA=300, Camilative fulletin 1955-2, Page 306.)

, e have further determined you are not a prlvate foundation within the
i meaning of sastion 509(a) of the Onde, because you are an erganization
described in section 509(a}(2).

Tou are not liable for social securily (PICA} taxes unless you f{ile a
waivar of exemntion certificete as provided in the Federal Insurance
Contributions Act. Tou are net liable for the baxes impascd under the Yed-
eral linemployment Tax Act {(FUTA),.

Sinca you are nat a private foundation, you are not subject to the excise
taves under Chapter .2 of the Code. However, you are not automatically
exempt Ifrom ctter Federal excise taxes. '

Doners may deduct contribations tc you as provided in section 170 of the
Code. Pequests, 1egacie5, devises, transfers, or ;ifts to you or for your
use are dedactible for Faderal estate and pift tax purpeses under sections
2055, 2106, and 2522 of the Code.

If your ourposes, character, or methkod of speration is chanzed, you must lebt
15 know so we ¢an c¢onsider the elfect of the change on your exempt status.
Also, you must inferm ws of all ¢hanges in vour name or address.

If your zroszs receipts each year are normally more than $5,000, you are
reguired to file Form 220, Zetorn of Organization Exempt From Income Tax,
by the 15th day of the fifth mornth after the end of your annual aceounts
ing period. The law imposes a penzlty of $10 a day, up to a maximum of
$5,000, for failure to file a retarn on time,
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Delte Mu Delta Honor Soc¢iety

o You are not required to file Federal income tax returns unless you are
.. subject to the tax on unrelated business income under section 511 of the .
- Code., If you are subject to this tax, you must file an income tax

return on Form 990-T. In this letter we are not determining whether any -

- of your present or proposed dctivities ars unrslated trade or buginass

25 defined in section 513 of the Code.

You need an employer identiflcatlon number even if you have no employees,

- If 'an employer identification number was not entered en your applicatlcn, -

a number will be assizned to you and you will be advised of 1t., Please
use that number on all returns you file and in all correspondence with

- the Internal Revenue Snrvzce.

Pleass keep this determination letter in your permanent recordé.
aincerely yours,
Roger C. Beck =
District Director



